ARO2 


ANNUAL REPORT 1981 


a Aaa y oe me 


‘thas 


a hat " ie a | 
= mG Laan ekg 
ie s 


tek. 


a 
ee 


UNITED CORPORATIONS LIMITED 


Incorporated under the Laws of Canada 


DIRECTORS 


Head Office 


Shares Listed 


IAN A. BARCLAY 


Vancouver 


G. DRUMMOND BIRKS 


Montreal 


A. GEORGE DRAGONE 


Toronto 


JAMES V. EMORY 


Toronto 


JOCK K. FINLAYSON 


Toronto 


KENNETH S. HOWARD, Q.C. 


Montreal 


HENRY N. R. JACKMAN 


Toronto 


CLIFFORD S. MALONE 


Toronto 


DONALD J. MIANO 


Toronto 


MARTIN H. SIEGERMAN 


Toronto 


IAN S. STEERS 
London, England 


ALAN E. TARR 
Winnipeg 


OFFICERS 


Auditors 


Transfer Agent 


Registrar 


Suite 2990, South Tower 
Royal Bank Plaza 
Toronto, Ontario. M5J 2J2 


First Preferred, Second Preferred (1959 and 1963 
Series) and Common shares are listed on the Montreal 
and Toronto Stock Exchanges. 


J. V. EMORY 


President 


H. M. SIEGERMAN 


Vice-President 


R. A. M. SMITH, C.A. 
Vice-President, 
Secretary and Treasurer 


P. A. SMALLMAN 


Assistant Treasurer 


Price Waterhouse & Co. 


Montreal Trust Company. 
Shares transferable at Montreal, Toronto, Halifax, 
Winnipeg, Regina, Calgary and Vancouver. 


The Royal Trust Company. 


Digitized by the Internet Archive 
in 2023 with funding from 
University of Alberta Library 


https://archive.org/details/Unit0134_ 1981 


UNITED CORPORATIONS LIMITED 


TO THE SHAREHOLDERS: 


Your directors take pleasure in presenting the 49th An- 
nual Report of your company for the fiscal year ended 
March 31, 1981. 


Summary 

The fiscal year just ended was by far the most success- 
ful in your company’s history with all facets of our opera- 
tions reaching new highs by a considerable margin. 


The rate of return on investment for the common shares 
during the year, before provision for capital gains taxes, 
exceeded 56%, which is comparable to a rate of return 
of 34.7% provided by the Toronto Stock Exchange In- 
dex. After provision for capital gains taxes the rate of 
return was just under 50%. However, as is noted later in 
this report, all of the above figures cover the period from 
the bottom of the sizeable market decline which occur- 
red in March of last year and could therefore be un- 
realistic in projecting future results. 


Inflation and numerous political and economic uncer- 
tainties contributed to a high level of volatility in capital 
markets, making for a difficult operating environment. 
We anticipate that inflation and the efforts on the part of 
the monetary authorities to control it, without, in Canada 
at least, much help from fiscal policy, will continue to 
dominate the investment scene. 


Despite the strong stock market advance of the last 
three years, we believe that equities still represent good 
value so that a portfolio of well-selected common stocks 
should continue to provide an attractive real rate of 
return over and above inflation given a reasonable 
period of time. However, investors should be prepared 
to live with volatile markets. 


The Year in Review 

The Toronto Stock Exchange Index rose 29.8% during 
the twelve months to the end of March, 1981, but it must 
be remembered that the end of March, 1980, marked 
the bottom of a sizeable market decline which took place 
in that month. That decline was recaptured by the end of 
July and the Index was able to achieve a new all-time 
high early in December. However, it subsequently suf- 
fered another decline, has not yet been able to pene- 


trate the December high and has essentially remained in 
a trading range for the last seven months. 


As has already been noted, the year was characterised 
by a high degree of volatility as financial markets 
reacted to numerous shocks: inflation remained in dou- 
ble digits: interest rates rose to record high levels: the 
Canadian dollar remained under pressure: most com- 
modities suffered exceptionally wide price swings: inter- 
national tensions continued: the Carter administration 
was defeated and the Reagan administration introduced 
a new, boldly conceived, economic policy, the ultimate 
consequences of which remain in doubt: the Canadian 
political arena, after surviving the Quebec referendum, 
became increasingly engrossed with the Federal Gov- 
ernment’s highly controversial policies with respect to 
energy and the constitution. The fact that the market 
was able to record a very respectable performance in 
the face of all these apparent problems demonstrates 
the underlying values which were and, in our judgment, 
continue to be available in the stock market. 


Financial Statements 

(see pages 4 to 12) 

At the end of March, 1981, our net equity value per 
common share, as defined in Note 6 to the Financial 
Statements, was $54.52. This was an increase of 50.4% 
over the corresponding figure of $36.25 at the end of the 
previous fiscal year and was a new high by a very con- 
siderable margin. The March, 1981, figure was after 
provision for dividends totalling $1.30 per share to which 
more detailed reference is made later in this report. 


Net income for the year amounted to $5,186,659 com- 
pared to $4,080,860 last year. After provision for 
dividends on the preferred shares, net income available 
for the common shares was $4,808,304, equal to $1.35 
per share, as against the previous year’s $3,702,505 or 
$1.05 per share. In order to provide consistency with 
prior years, the fiscal 1981 figure was arrived at on an 
equity accounting basis. This had the effect of eliminat- 
ing from reported income the non-recurring dividend of 
$853,452 received from United Bond & Share, to which 
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UNITED CORPORATIONS LIMITED 


reference was made in previous quarterly reports, and 
replacing it with the net profit of that company applicable 
to the year. The 1981 figure was a new high for the 
company. 


Operating expenses, excluding interest, at $345,659, 
were up moderately from $296,556 last year but rep- 
resented only 0.19% of year-end net assets for the 
common shares, the lowest such ratio in the history of 
the company. 


Operations for the year generated net realized gains on 
the sale of investments of $24,049,692 after provision 
for refundable capital gains taxes of $8,020,089, bring- 
ing the cumulative total for net realized gains on invest- 
ments as shown in the Statement of Surplus to 
$98,281,633. In addition, unrealized appreciation in the 
value of investments increased during the year by 
$32,875,638 to the year-end total of $76,137,863 set out 
in the Statement of Net Assets. No provision has been 
made in the financial statements for possible capital 
gains taxes on realization of that unrealized appreciation 
nor has a potential recovery of $12,954,190 in refund- 
able capital gains tax been recorded in the accounts. 


Dividends 

Regular dividends at the rate of $1.50 per share were 
declared and paid on both classes of preferred shares 
during the year. 


Dividends on the common shares totalled $1.30 per 
share, a very sizeable increase over last year's figure of 
87.5 cents per share. The fiscal 1981 total consisted of 
regular quarterly dividends at the rate of 22.5 cents per 
share for an aggregate of 90 cents per share, an extra 
dividend of 10 cents per share declared in April, 1980, 
an extra dividend of 20 cents per share declared in 
October, 1980, resulting from the non-recurring dividend 
received from United Bond & Share, and an extra 
dividend of 10 cents per share declared and paid in 
March, 1981. 


At their April, 1981, meeting your directors declared a 
regular quarterly dividend of 27.5 cents per share, an 
increase from the previous quarterly rate of 22.5 cents 


per share. This establishes a new regular annual rate of 
$1.10 per share compared to the previous regular rate of 
90 cents per share. 


Portfolio of investments 

The detailed portfolio of investments held by your com- 
pany as of March 31, 1981, is set out on pages 7 to 9 
and summary statements of net assets showing 
changes in portfolio weightings and the degree of lever- 
age applied to our capitalization at the end of each of the 
last six years are on page 13. 


Long-Term Record of Investment Results 

(see pages 14 and 15) 

The historical record of the company’s investment 
results, which in previous Annual Reports covered the 
period from its inception in 1933, has been reduced this 
year to cover only the last thirty years. As can be seen, 
every area of our operations was at a new high at the 
end of fiscal 1981. 


Subsidiary and Associated Companies 

As was reported in the September 30, 1980, quarterly 
report, United Bond & Share Limited was sold to its 
senior officers as of that date. Details of the transaction 
are set out in Note 2 to the Financial Statements. 
Because the sale involved only those assets of United 
Bond & Share directly related to its investment man- 
agement operations, all assets of an investment nature 
were either sold to third parties or transferred to United 
and its new wholly-owned subsidiary, UNC Holdings 
Limited, prior to its completion. The accumulated 
surplus as of that date, which amounted to $853,452, 
largely resulting from investment operations, was paid to 
United in the form of a dividend. As of October 1, 1980, 
United and United Bond & Share under its new ow- 
nership entered into a contract under which the latter will 
continue to provide United with full management serv- 
ices. The fee for those management services has been 
set at a level which should maintain United’s operating 
expenses at approximately the same low ratio to its net 
assets as was the case in fiscal 1981. The transaction 
had the effect of freeing United from any liability for 
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commitments arising from the continued expansion of 
the outside investment management operations of 
United Bond & Share and returning it to its true role as 
an investment company. Overall it should have little or 
no effect on your company’s future operations. 


The Interior Trust Company, owned equally with The 
Royal Bank of Canada, was sold at a small profit at the 
end of January, 1981, after distribution of its remaining 
surplus in the form of a dividend. It will be remembered 
that Interior Trust was never activated as a trust com- 
pany. However, its investment operations resulted in 
dividends totalling $542,500 on an investment of 
$281,625 being received by United Bond & Share during 
the period of its 50% ownership of Interior. 


Outlook 

As was noted earlier in this report, the Canadian Stock 
Market has remained essentially in a trading range for 
the last seven months during which it has been faced 
with record high levels of interest rates and continued 
economic and political uncertainties. We currently an- 
ticipate some easing of political pressures in the areas 
of energy and the constitution in coming weeks and at 
least a moderate economic upturn later in 1981 which 
should take us into 1982 on a rising note. If these fore- 
casts prove reasonably correct, given the values which 
continue to exist in the stock market, we have a reason- 
able degree of confidence that the ultimate break-out 
from the current trading range will be on the upside. 


General 

It is with regret that we report the resignation during the 
year of William P. Wilder as a director. His resignation 
resulted from his appointment as a director of The Royal 
Bank of Canada which resulted in the number of bank 


directors on our board exceeding the limit permitted un- 
der the Bank Act. Although Mr. Wilder had only been 
appointed to our board in 1979, he made a very real 
contribution to it during his unfortunately short tenure of 
office and will be missed. We are pleased that 
A. G. Dragone of Toronto, who is the Managing Director 
of Economic Investment Trust Limited, has been ap- 
pointed to fill the vacancy. 


On a more personal note, it is with considerable nostal- 
gia that | must inform you that this will be my last report 
to shareholders in the capacity of President and Chief 
Executive Officer, a position which | have held since 
1962 after first joining the company in 1953. My normal 
retirement date is September 1, 1981, but present plans 
call for me to relinquish my position at the board meeting 
immediately following the Annual Meeting in July, at 
which time it is proposed that H.N.R. Jackman will 
become Chairman and President. However, | expect to 
maintain an association with the company for a period of 
time to come as a director. 


On behalf of the Directors, 


J. V. Emory 
President 


May 14, 1981 
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UNITED CORPORATIONS LIMITED 


CONSOLIDATED STATEMENT 
OF NET ASSETS 


Assets: 


Portfolio investments, at market value (average cost — 
1981 — $117,705,828; 1980 — $97,843,309) 
Other investments (Note 3) .................. 


Cash and temporary cash investments 
Accrued income on investments.............. 
Due.fromibrokerswea cee eta oe erie 


Liabilities: 


Accrued interest payable .................... 
DUC tO DIOKETS sem eee sci ee he nue eae 
Other accounts pavablee.c.aces. oki creet eh. 
Income taxeSipayable = ce. cmeon-eea eek: 


Banksloanin warren tre reer Hassan a neue 
Income debenture (Note 4) .................. 


Nettassets tcc set eer ace ec eee ooe 


Represented by: 
Stated capital (Note 5) — 


First Second 
Preferred Preferred Common 
52,237 — 2,877 ,480 
—_— 200,000 _ 
—_— - 687,093 


52,237 200,000 3,564,573 


Surplus — 


Retainediincomemnnca cae. ntee. de eee 


APPROVED BY THE BOARD: 


H. N. R. Jackman, Director 
J. V. Emory, Director 


See notes to financial statements. 


March 31 


1981 


$193,922, 428 
1,836,900 
195,759,328 
9,244,870 
661,705 
154,667 
205,820,570 


133,671 
244,753 
33,076 
8,266,096 
8,677,596 


8,000,000 
16,677,596 
$189,142,974 


$ 119,384 
6,000,000 
6,914,278 


13,033,662 


1,689,816 
98,281,633 
99,971,449 
76,137,863 

$189,142,974 


1980 


$141,105,534 


1,836,420 


142,941,954 
2,653,431 
302,751 
778,983 


146,677,119 


134,588 
520,237 
29,867 
4,292,101 
4,976,793 
1,657,040 
8,000,000 
14,633,833 


$132,043,286 


$ 119,384 
6,000,000 
6,914,278 


13,033,662 


1,515,458 
74,231,941 
75,747,399 

__ 43,262,225 
$132,043,286 
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CONSOLIDATED STATEMENT Year ended March 31 


OF NET INCOME 
ie 199 Ie 1980 
NET INCOME: 
Income — 
Dividendene naman gr eae en ee! $ 4,943,654 ¢ 4597.988 
Interest eae naan ene, 8 kn ee Te) ee ___ 1,392,635 440,538 
6,336,289 4,968,526 
Expenses — 
Management fees... tp a aere eM hele ee 200,791 155,000 
Directorseramunerauon’ .<-..--.  e 50,375 42,750 
Fees and expenses of trustee, registrar and 
transforagenis amet. a. s ok Hee 32,622 35,196 
Taxes other than income taxes...................... 2,523 1,934 
Legal and audit feesn eam oe ee 29,033 22,234 
Office and miscellaneous expenses ................. 30,315 39,442 
interest-on bank loanee ste ee ____—-25,622 44,038 
371,281 340,594 
Interest on income debenture ....................... ___ 704,383 642,329 
1,075,664 982,923 
Income before income taxes .......................... 5,260,625 3,985,603 
Poreign taxes. withheld women 31,796 10,216 
Provisionsfor Income taxes eee ___ 353,402 100,835 
385,198 111,051 


4,875, 427 3,874,552 

Equity in net income of United Bond & Share Limited 
(NOtG:2) 22S ema eee c eee, © oh Ww ee Ay ye riat ___ 311,232 206,308 
NET INCOME $__5,186,659 ¢ 4 080,860 


Rug et Ry een eee a $1.35 $1.05 


See notes to financial statements. 
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UNITED CORPORATIONS LIMITED 


CONSOLIDATED STATEMENT OF 


Year ended March 31 
SURPLUS 
1981 1980 
RETAINED INCOME: 
Balance al beginning ct Veatua ae ao. eee $ 1,515,458 ¢ 895,117 
NetincOmeyaen.aee re cece yore atc het ces r ete tr are __ 5,186,659 4,080,860 
6,702,117 4,975,977 
Dividends: 
First preferred Shales. mare ona ase ee 78,355 78,355 
Second preferred sharesem ys ee ee 300,000 300,000 
Common shares (per share 1981 — $1.30; 
f 980i = B7-5¢) Mee ere sk Oe a Seek ee der 4,633,946 3,082,164 
__ 5,012,301 3,460,519 
Balance at end of yearee-n oe) aa. «on nee eee em $_ 1,689,816 § 1,515,458 
ACCUMULATED NET REALIZED GAINS ON INVESTMENTS: 
Balance at beginning ofiyeare.. ....55.0... es) nee $74,231,941 § 62,564,627 
Net gain on investments sold during the year — 
Proceeds from sale of investments .................. __76,260,895 58,996,046 
Investments at cost at beginning of year.............. 97,843,309 82,485,511 
Investments purchased during year.................. 64,272,008 58,495,873 
Investments at cost at end of year ................04. (117,705,828) (97,843,309) 
Gost of investments soldat er eet ne aes eee __ 44,409, 489 43,138,075 
31,851,406 lorsoveial 
Less: Income taxes on net taxable gains on sale of 
favestments (Note a) seer eee a, eee __ 7,965,496 4,190,657 
Net gain on portfolio investments sold................ 23,885,910 11,667,314 
Gain on sale of investment in United Bond & Share 
Limited, net of income taxes thereon of 
$50, 000;(NGte 2) sien etn cute ay hae eens a 150,000 _ 
Gain on sale of investment in The Interior Trust 
Company, net of income taxes theron of $4,593 ..... ___13,782 = 
Net gainoninvesiments sold)2ns..os..c..-se cess ad) __24,049,692 11,667,314 
Balancevattend.Ofiveara We |... 1. eee tees: $ 98,281,633 § 74,231,941 
CONSOLIDATED STATEMENT OF 
CHANGES IN NET ASSETS Year ended March 31 
oe GELS 1980 
Net assets at beginning of year .............-..eeeeee eee $132,043,286 = $107,286,577 
Add (deduct) changes during year — 
NGHINCOMEG tremens see eters sista ree meee nn meric err lee 5,186,659 4,080,860 
Proceeds from issue of common shares.............. ee 570,639 
Net gain on investments sold ...........0..00...00-- 24,049,692 11,667,314 
Increase in unrealized appreciation in value of 
invesimentswiae ch cere tn ce eee eee 32,875,638 11,898,415 
Dividends ryaimee ent ct teh iv. o ee Mee Isr: (5,012,301) (3,460,519) 
Netasséetsat end Of yOan sate seers At une an eas eoemerare trans $189,142,974 $432 043,286 


See notes to financial statements. 


CONSOLIDATED STATEMENT OF INVESTMENTS AS AT MARCH 31, 1981 


No. of Shares Average 
or par value cost 
Banks 
137,842 Bank OL iMontreale mes. cr eee ad Mba Pon ees eater alas 08 $ 3,493,563 
140,100 mheyBankzotiNOVasScotiawe arate ti reer erie ern terre 2,839,779 
250,760 Ane Royal Bankot Ganaday ee ee ee oe 3,660,386 
98,098 DINE MIOrOnto- OMIniOniE an kqeeeee errr eee eae ___ 1,799,665 
11,793,393 
Trust, Savings & Loan 
283,025 National Trust Company; Limitedie cae te eee. 5,841,092 
Publishing & Printing 
111,500 me TAexe itn) Etudes ine! - ca co aonocoepugoncdendosen: 311,945 
50,000 Thomson - Newspapers Cimited a... .m.ccea ene ee 1,103,197 
1,415,142 
TV & Radio 
132,100 Maclean=ntintem eimitediClassexaars ernie einen irene 529,633 
132,100 Macilean-Hunter Limited (Class) Yn... + seme sa sees: 529,633 
1,059,266 
Distilleries 
41,640 The Seagram Company Ltd. 2,049,194 
Manufacturing 
93,600 AT COLES Rep ecient ker act Uncen a a, ae reo See 844,391 
46,800 AG @ tds tee har ei oe OM LL cance Ct ae 422,195 
178,500 Consumers Glass Company Limited..................64. 883,341 
10,000 |.T.L. Industries Limited 61/2% Conv. Pfd. Series “B” ...... 250,000 
166,000 Wannock HimiteaaValrantSeGlaSsS Aw nite n eit rere 1,214,028 
112,500 Magnavintermational Inc: (Glass ACW. a cements nae ovtnu nies 836,625 
4,450,580 
Chemicals 
22,000 DusPont: Ganada:lnch eee santo ae eee Ee eee 486,059 
Aluminum 
226,600 /NferVqh AN Winaliaiian) (Sfanhelel occcocooncossoanocahopounndoues 5,270,946 
Asbestos 
117,100 United: ASDeStTOSH NC! ter: erica cs ces ies ice aie ant orien cones 696,111 
Coal 
212,500 Pilgrim Petroleum InG) acon ee oes wien Ft PRS OP Oe 550,000 
Copper 
28,000 ATION: MINGSHETG ti ere merry nea Urea dovae ates stevens 752,957 
27,275 Lomex. Mining Gorporation: Lida <-cue ane errata iste als) 
51,900 NorandasMines eimited ees ecnnines terete eicrn en rier 758,134 
228,300 RlacegDeveloomentslaiimitecinmmar ane aren inter rarre reine: 33831550 
231,932 ecksG of poratloniClass Baran maaer errr 1,349,219 


8,243,971 


Quoted 
market 
value 


4,324,792 
4,273,050 
7,930,284 
3,457,955 


19,986,081 


6,509,575 


3,108,063 
1,150,000 


4,258,063 


15519150 
1,519,150 


3,038,300 


2,717,010 


772,200 
409,500 
3,079,125 
165,000 
1,328,000 
1,504,688 


7,298,513 
715,000 


9,993,060 


1,229,550 


1,030,625 


1,519,500 
1,745,600 
1,569,975 
5/8798, /29 
4,493,683 


15,203,483 


% 
of Net 
Assets 


10:57 


3.44 


BS 


1.61 


1.44 


3.84 
38 


5.28 


.65 


54 


8.04 


UNITED CORPORATIONS LIMITED 


CONSOLIDATED STATEMENT OF INVESTMENTS (continued) 


No. of Shares 


or par value 

Gold & Silver 
47,700 Bachelonlake:GoldiMines: InCumre ect t rire 
10,000 Camilo: Mines: Eimitedi rewire et eee 
23,900 DometMinesilinitted trent aoe cteis cenees tr as <r ge eerneeene 
24,300 Equity:Silver Mines. Limited’2. .-. ips... rset cen akers. «creas es oe 
43,800 KienarGoldiMiness leit | tec tees msrs isan rit irate ier 
80,775 “ake Shore: Minespiimitedi ance seyret: ce oh sete 

215,300 Quebec Sturgeon River Mines Limited................... 

31,000 sigma Minesi(Quebec) Limited tem iatete atone er 
16,000 Wfabiceral (se lave) Imbtl WiaXekS WinalieXe| nc oon son sooanueosnuaec 

Nickel 
24,500 Falconbridge Nickel Mines Limited Class A .............. 
55.070 Great Lakes Nickel Limited Options ..................... 


Miscellaneous Metals 
42,208 Canada Tungsten Mining Corporation Limited ............ 
107,100 Campbell: Resources) nce rater eee siete ee 


Oil & Gas Producers 


$ 375,000 Argyll Resources Ltd. 10% Conv. Aug. 20, 1983.......... 
$1,118,500 Bow Valley Resource Service Ltd. 
InicoConveManchale 200i) perce mach rein ee eee 
118,500 Bow Valley Resource Service Ltd) nines hs cama oe 
98,000 Husky Olli Brae eaavatce tie Sei. © Pa Ae tn rene 
85,800 Menand Explorations: Limited aaa, seem ana eee ee 
$ 200,000 Seaward Resources Floating Rate Conv. June 30, 1982... 
79,200 sulpetro. Limited: Classi Bai.) .a2 ces. ae pok ee n eeee 
54,900 PIN PRESOUTCES LIC aces rec ani nemeerin ea a cae ete es 
850,000 WNetidein) fexgellolrettoyals Litmnlis¥el snc ooo naconoondauoossounons 
100,000 WES OUMO RIGGS ING) sssasdaccnbdersuanctearooawe 
150,000 WindsormResourcesiiner wen ace magne nace eaten een. 
75,000 Windsormnesources anon Wiss Mie ya.5 8 cognac Se 


Oil & Gas Servicing 


133,800 Bralorne ReSourCe SIEIMC Cie Renee rate eee ieee ie 
10,000 Okanagan Helicopters Ltd. 8% Conv. Pfd. A ($10.00 par) .. 
20,000 Okanagan: Heliconters ide aces sae eens ame eh ae 
41,800 ORREtGE ClassiA gins cet eee ae ws i Var ern, eee 

171,550 iirimac: Limited (Classi Aw sere eter ernie cen tern Or oe 
40,900 Wdefey RE elu teers Uigatsyel <oupoaneoaeuuaanovedsonoseedour 


Paper & Forest Products 
62,000 Dyolanketny (involves (LifaMhWexel = occ caduscapeounuodsoonasugnnce 
47,900 MacMillamBbioedelilaimitecimerseri erin r nn teniranemnrrer teen tne 


$ 


Average 
cost 


166,950 


1,998,408 
1,618,158 
754,218 
636,084 


7,009; 129 


1,269,293 
1,620 


1,270,913 


714,521 
1,962,832 


2,677,353 


375,000 


1,185,000 
1,510,875 
852,906 
802,978 
200,000 
1,771,199 
718,016 
650,000 
675,000 
600,000 


9,340,974 


596,844 
100,000 
294,043 
604,828 
2,318,467 
626,467 


4,540,649 


644,667 
1,933,347 


2,578,014 


Quoted 
market 
value 


$ 231,345 
367,500 
2,449,750 
978,075 
930,750 
2,140,538 
1,044,205 
1,050,125 
554,000 


__ 9,746,288 


2,744,000 
8,262 


2,752,262 


1,677,768 
2,044,539 


3,722,307 


346,163 


1,078,350 
1,185,000 
1,617,000 
697,125 
206,340 
1,890,900 
933,300 
3,230,000 
712,500 
1,245,000 
303,750 


13,445,428 


2,374,950 
95,000 
300,000 
1,577,950 
8,041,406 
1,380,375 


13,769,681 


643,250 
eM US 


2,954,425 


No 
of Net 


Assets 


5.15 


1.46 


1.97 


t28 


1.56 


CONSOLIDATED STATEMENT OF INVESTMENTS (continued) 


No. of Shares 
or par value 


Gas Transmission 
Nova sAn Alberta: G@Orooration) ceseewee eet od ee ets) ies 


810,000 


Oil Transmission 
Trans Mountain Pipe Line Company Ltd.................. 


61,300 


Real Estate & Construction 

Bramalea:limitedieeneree eee cr ee aeer ie meee cere 
The Cadillac Fairview Corporation Limited ............... 
Haon DeveloomentsC Ofooration meres ee terete eer 


153,975 
8,000 
209,350 


Sieel 
60,000 
65,350 
28,320 
81,200 

214,000 
67,500 


Transportation 


20/7 909 

17,300 
180,500 
180,500 


Miscellaneous 


199,200 
60,600 
47,480 

4,218 


The Algoma Steel Corporation, Limited .................. 
DotaScollncnGlass; Ages rere ei eee acces 
Interprovincial Steel and Pipe Corporation Ltd. ........... 


lvaco Inc. 


Stelco Inc. 
Stelco Inc. 


a) ei js) wi ie, (wl aie. wi imiefie |e: a) cad.vie (6)(s, © (alien'n) .@)ivivel-e (0) \6{cwi 16, (sh 18/ca% wis) te) #10). 01 © 1stie) (e 


GlassyA tet ea creme een ts eee eee, Lee 
Pid?:C Ree Ue eee en en eae oe 


Algoma Central: Raliway ten cca ern eben. <thcnamns 
Canadiankeaciticieimited eeneenr mr aernrrs rience rite: 
Laidlaw Transportation Limited Class A.................. 
Laidlaw Transportation Limited Class B.................. 


G/NS linet HeEs lich, (GEEGAN soo uoccccnusbouanasocceeuous 
Finning Tractor & Equipment Company Limited ........... 
National Sea Products Limited Class A .................. 
Solartechiimnted stave ns eae Grn eee 


American Securities 
DocutehGorporationii. acces ea eee eee 


72,406 
61,310 
53,200 
20,000 
104,100 
188,000 
60,000 


Inexco Oil 


KAOGO! GOr Oration ter.<aas.s1 sere Ole ean ae tee enter se talaenn 
Mark: ProductssInci.e cacy. eipascie terete eicretrc ess ee 
MDC: Corporatlonia.s +025 aetna pens interna: 
Texasiintemational Company au:cestnram cae ee ee 
Union Oil’ Company; ol Caliiotnias..ciucsmeme eon a tne ane 


British Securities 
London and Manchester Assurance Company Limited..... 


320,000 


Corporate Bonds 
International Harvester Credit Corporation 
TOS Soe SePel il GG. armament Ac satis evn ee 


$ 250,000 


Total Portfolio Investments 


Lemporary: CashilnvestmentsSia. 2. <a. een noch o ston nce nnshas ones 


Other Liabilities (net) 


Net Assets 


Average 
cost 


6,229,665 


770,466 


2,330,673 
194,202 
2,295,233 


4,820,108 


2,268,417 
2,020,099 

509,414 
1,356,589 
8,321,523 
1,969,835 


16,445,877 


4,233,281 
342,669 
520,668 
520,668 


5,617,286 


1,182,734 
667,538 
408,814 
200,000 


2,459,086 


To29,192 
1,565,035 
722,231 
411,887 
513,082 
2,731,326 
2,056,210 


9,328,963 


1,665,341 


246,250 


$117,705,828 


9,030,319 


(13,731,036) 
$113,005,111 


Quoted 
market 
value 


9,922,500 


720,275 


3,233,475 
242,000 
2,643,044 


6,118,519 


2,850,000 
3,161,305 

977,040 
2,030,000 
8,292,500 
1,991,250 


19,302,095 


5,795,094 

841,212 
1,850,125 
1,714,750 


10,201,181 


5,428,200 
2,181,600 
534,150 
200,000 


8,343,950 


2,303,958 
1,860,146 
976,220 
1,228,400 
554,853 
8,903,680 
2,797,200 


18,624,457 


2,124,800 


235,000 


$193,922,428 


8,951,582 


_(13,731,036) 
$189,142,974 


3.23 


10.21 


5.39 


4.44 


9.85 


12 
102.53% 
aS 
(7.26) 
100.00% 


: 


be ae ee ae 
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NOTES 

TO CONSOLIDATED 
FINANCIAL STATEMENTS 
March 31, 1981 


1. Summary of accounting policies: 

(a) Principles of consolidation — 
The consolidated financial statements include the accounts of the Corporation 
and its wholly-owned subsidiary, UNC Holdings Limited, which commenced 
operations in August, 1980. The present purpose of the subsidiary is to acquire 
joint venture interests in petroleum and natural gas exploration and development. 

(b) Portfolio investments — 


Portfolio investments are carried at quoted market value which is determined 
from published last sales prices on national securities exchanges at March 31, 
1981. When no quoted market is available, the market value of any investment is 
determined by the directors of the Corporation. 

No provision has been made for deferred income taxes that would be payable if 
the investments had been disposed of on March 31, 1981 at the quoted market 
prices on that date. If such realization had taken place, any taxes payable on the 
resulting capital gains would be refundable on distribution of these gains as 
explained in Note 7. 

(c) Other investments — 


The investments in Atlantis Resources Ltd. and its joint ventures are carried at 
the lower of cost and net realizable value. 


(d) Dividend and interest income — 


Dividend income is recognized on the ex-dividend date and interest income is 
recognized as earned. 

(e) Foreign exchange — 
The average cost of investments other than Canadian is the cost thereof 
translated into Canadian dollars at the rate of exchange prevailing at the time of 
purchase. The market value of such investments at March 31, 1981 has been 
translated into Canadian dollars at the exchange rate prevailing as at that date. 


2. Sale of United Bond & Share Limited: 


Effective September 30, 1980, United Bond & Share Limited, a wholly-owned 
subsidiary, was sold to certain directors and officers of the Corporation for an 
aggregate consideration of $350,000. Prior to this sale, certain assets of United Bond 
& Share Limited were transferred at book value to the Corporation and _ its 
wholly-owned subsidiary, UNC Holdings Limited. These assets included investments 
in Atlantis Resources Ltd. and its joint ventures and a 50% interest in The Interior 
Trust Company. 


The sale of United Bond & Share Limited has been accounted for as follows: 


Proceeds s.rc1 amano ut hate aracnean sn Meee rc e aie: $ 350,000 
Investment in and advances to subsidiary at beginning 

Oi VEar(NOUGS)) Wes ack niet ae clr Rick pata dem-o ake $1,836,420 
Add: Net income of subsidiary for the six months ended 

September 30, 1980, of which $82,636 represents net 


income from management fees .................... 311,232 
2,147,652 
Deduct: Repayment of advances and dividend of 
$853,452 received from subsidiary ................. 1,997,652 150,000 
CAEIMOM SAI Marre rt. oc artes sisdtsye suaneen eaten Gun tas gaan 200,000 
Fe@SSaINnCOMenaxeSntneneOn mxcturiaetrenr erence oon eee 50,000 
NGtGallt OF Sale sate tether rc oe sien rene aa tags ahatocs $ 150,000 


a aoe 
es ok “n 
Bess, 


“ 


mae ine oi a 
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NOTES 

TO CONSOLIDATED 
FINANCIAL STATEMENTS 
Continued 


3. Other investments: 
Other investments consist of the following — 


March 31 
Pe 19812 4h 7 ee 260 
Shares in Atlantis Resources Ltd. .................... $ 236,900 $3 — 
Interest in Atlantis Resources joint ventures ........... 1,500,000 = 
Promissory note receivable September 30, 1981 ....... 100,000 — 
Shares in and advances to United Bond & Share 
Limited, at cost plus equity in accumulated earnings . . — 1,836,420 


$1,836,900 $1,836,420 


4. Income debenture: 

The income debenture is due August 1, 1986 and is repayable in whole or in part at 
the option of United Corporations Limited on 30 days’ notice. This debenture bears 
interest at a variable rate determined in relation to the prime lending rate. At March 
31, 1981 the rate was 10.125%. 


5. Stated capital: 

The classes of shares and, where applicable, the maximum number of shares that the 

Corporation is authorized to issue are as follows: 

(a) 52,237 First Preferred Shares without nominal or par value are redeemable at 
$30.00 each; 

(b) 200,000 Second Preferred Shares without nominal or par value, issuable in 
series of which Second Preferred Shares (i) 80,290 shares are designated $1.50 
Cumulative Redeemable Second Preferred Shares, 1959 Series and are 
redeemable at $30.00 each and (ii) 119,710 shares are designated $1.50 
Cumulative Redeemable Second Preferred Shares, 1963 Series and are 
redeemable at $31.50 each; 

(c) Third Preferred Shares without nominal or par value, issuable in series. The 
maximum number of Third Preferred Shares that may be outstanding at any time 
shall be that number of which the stated value does not exceed $15,000,000; 
and 

(d) an unlimited number of Common Shares without nominal or par value. 

In accordance with the provisions of the employees’ stock option plan as amended, 

options to purchase 2,900 common shares are outstanding and 66,290 common 

shares are reserved for further options. The options outstanding are exercisable at an 

average price of $14.12 and expire on January 13, 1982. 


6. Net equity value of the Corporation’s common shares: 

The net equity value of the Corporation’s common shares is determined by adding the 
total amount of refundable capital gains tax on hand (Note 7) to the net assets and 
deducting from the resulting total the outstanding preferred shares at their cost of 
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NOTES 

TO CONSOLIDATED 
FINANCIAL STATEMENTS 
Continued 


AUDITORS’ REPORT 


redemption. Net equity value per common share is the net equity value divided by the 
number of common shares outstanding. 


March 31 
Sees! 2 Eo 
NetraSSets erci ere cnincn roc pinc EA ne ean eens $189,142,974 $132,043 286 
Add: 
Refundable capital gains tax on hand 
at endiotivears.nt.. orci ome cere tata ss 12,954,190 4,935,824 
202,097,164 136,979,110 
Deduct: 
Cost of redemption — 
FifSuprelehteGiShaleS eee eee intern 1,567,110 1,567,110 
Second preferred shares ................... 6,179,565 6,179,565 
7,746,675 7,746,675 
Neb equity value trieweasce ct eine ren eaten nae $194,350, 489 $129,232,435 
Net equity value per common share............. $54.52 $36.25 


7. Income taxes: 


The Corporation qualifies as an investment corporation under Section 130 of the 
Income Tax Act — Canada. As such, dividends received from taxable Canadian 
corporations are not taxed while other income is taxed at reduced rates. 


Taxes on capital gains are refundable if the Corporation elects to distribute such 
gains by way of capital gains dividends to its shareholders. The Corporation has 
refundable capital gains tax on hand of $12,954,190 at March 31, 1981. This potential 
recovery has not been recorded in the Corporation’s accounts. 


To the Shareholders of United Corporations Limited: 


We have examined the consolidated financial statements of United 
Corporations Limited for the year ended March 31, 1981 which appear on pages 
4 to 12 inclusive. Our examination was made in accordance with generally 
accepted auditing standards, and accordingly included such tests and other 
procedures as we considered necessary in the circumstances. 


In our opinion, these consolidated financial statements present fairly the 
financial position and investments of the Corporation as at March 31, 1981 
and the results of its operations and the changes in its net assets for the 
year then ended in accordance with generally accepted accounting principles 
applied on a basis consistent with that of the preceding year. 


Price Waterhouse & Co. 
Toronto, May 14, 1981 Chartered Accountants 


6 i i" ae r i iv =9 * by 
‘ 9 uF 0 “~~ % 7 rd 
7. ,- s vt ity > * Ta ey s ? z 
i a | £ ‘ts : 


UNITED CORPORATIONS LIMITED 


SUMMARY STATEMENTS OF NET ASSETS (all investments at market) 


Portfolio — 1981 1980 1979 1978 1977 1976 
March 31st March 31st March 31st March 31st March 3ist March 31st 


Cash, etc., Short Term Notes & 


BONUS vz muctu ne Sr. mene meas 1 $ 10,296,242 $ 3,735,165 $ 2,596,475 $ 6,924,806 $ 1,234,300 $ 6,352,602 
Less; Liabilities Gee .i205 vane os: 8,677,596 4,976,793 1,215,073 583,981 284,550 57,109 
Net Reserves oa. yo a erisime, shoe laa 1,618,646 (1,241,628) 1,381,402 6,340,825 949,750 6,295,493 
GOMMON StOCkS eee tise nicer 189,805,325 140,795,534 112,394,754 72,541,465 74,223,540 70,745,042 
CONnVeNIDICS sage mean ase a aa 3,882,103 310,000 1,356,887 2,142,475 1,601,912 1,194,150 


Total Portfolio Investments and 

GaSiieiarctarer rect eerie aetna an 195,306,074 139,863,906 115,133,043 81,024,765 76,775,202 78,234,685 
Investment in and advances to 

Subsidiary and Affiliated 

Companicsa errr een eee 1,836,900 1,836,420 1,659,654 1,804,440 1,839,275 1,840,810 


Net Assets available for investment 197,142,974 141,700,326 116,792,697 82,829,205 78,614,477 80,075,495 


Less: Bank loan and income 
Debentlte tA ee eee 8,000,000 9,657,040 9,506,120 8,000,000 8,000,000 8,000,000 


Total Net Assets..chwon einem: $189,142,974 $132,043,286 $107,286,577 $ 74,829,205 $ 70,614,477 $ 72,075,495 


Capitalization — 


Senior Capital at Redemption 


Prices: — 

First Preferred Shares.......... 3 Url) SS. ie shl@ Ss iste shl@ S aeeyeahl@ &) aeteyaiW Ss ihesteralale 

Second Preferred Shares ........ 6,179,565 6,179,565 6,179,565 6,179,565 6,179,565 6,179,565 
Total senior Capital (2c. one 7,746,675 7,746,675 7,746,675 7,746,675 7,746,675 7,746,675 
Net Assets for Common Shares” .. 181,396,299 124,296,611 99,539,902 67,082,530 62,867,802 64,328,820 


*Percentage of Common Stocks & 
Convertibles to Net Assets for 
(CLolnnanOln) SINE ceo csoosnooue 106.8% 113.5% 114.3% lihleoive 120.6% 111.8% 


SS Bm Re ee a a ete ee ee RS eee Se ee ee ee ee EEE EE eee ee Sea ee eee EO ILE eS PCa EE ee ee ee 
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LONG TERM RECORD OF INVESTMENT RESULTS 


Net Assets for 
Common Shares 
Market Value 


Year Total Per Share 
1952 eee $ 15,792,833 $ 5.48 
UCI peu mats 15,662,967 5.44 
TOS4 rca ae PA TASK) TASY LAE 
nike kolo c cacy 25,747,806 8.94 
VOSG AA recs 25,170,984 8.74 
ANSTEY Be. aucune 22,000,526 7.64 
1958 ere 28,814,158 10.01 
1959) bce 34,220,894 10.02 
VIGO RAS eecic 33,624,014 9.85 
niclonlt Guedates nies 40,375,693 UN PATE 
1962 ee ee oe 37 892,527 11.01 
(NDS oo aces oc 44,574,262 12.84 
W964: Sa tnste ct 55,113,905 15.87 
jtisis! Sopaeens 58,370,387 16.80 
Welsh sage coe- 55,408,872 15.94 
196 /aeace eke 67,010,142 19.11 
ihe ete ee gure cero: 77,183,680 21.98 
V969 as Bees sven: TAN AO PAN/ 20.20 
UOT Opn snrce ices 63,455,575 18.05 
MC Y Alterman 65,654,757 18.67 
NO Mewes, «ae 79,010,506 22.43 
WAS hte oto ue (OOo a2 21.61 
NOVA Persie 74,710,661 2eZ3 
ASW Aol tenntentrccor 63,927,510 18.14 
i RCW Ac le caret aio: 64,328,820 18.26 
NV OGiee eter pees 62,867,802 17.84 
UW ASy so eer 67,082,530 19.04 
VOTO en tee ec 99,539,902 28.25 
1980 Sac eee 124,296,611 34.86 
alelsnhe, cuoowec 181,396,299 50.89 


Statement of Net Assets 


Accumulated Refundable 
Capital Gains 
Tax on Hand 


Total 


9,920 
138,399 
215,479 
215,479 
215,479 
215,479 
215,479 
741,146 

4,935,824 
12,954,190 


(a) Common Share figures have been adjusted to reflect 


subdivisions of 4 for 1 in April, 1953 and 3 for 1 in June, 1964. 


Per Share 


$ 


Net Equity for 
Common Shares 
Market Value 


Total 


$ 15,792,833 


15,662,967 
21,733,761 
25,747,806 
25,170,984 
22,000,526 
28,814,158 
34,220,894 
33,624,014 
40,375,693 
37,892,527 
44,574,262 
55,113,905 
58,370,387 
55,408,872 
67,010,142 
77,183,680 
71,022,217 
63,455,575 
65,654,757 
79,020,426 
76,149,951 
74,926,140 
64,152,989 
64,544,289 
63,083,281 
67,298,009 

100,281,048 

129,232,435 

194,350,489 


Per Share 


$ 5.48 
5.44 
1:00 
8.94 
8.74 
7.64 
10.01 
10.02 

9.85 
Were 
WleOd 
12.84 
19387 
16.80 
15.94 
RSS 
21.98 
20.20 
18.05 
18.67 
22.47 
21.64 
oeo 
18.21 
18.32 
17.90 
19.10 
28.47 
36.25 
54.52 


Unrealized 
Appreciation 

Total Per Share 

$ 5,692,307 Daler 
5,379,986 1.87 
10,339,864 3.60 
11,992,312 4.16 
8,618,470 2.99 
4,316,341 E50 
10,363,184 3.60 
7,782,523 2.28 
6,486,398 1.90 
11,041,155 3.22 
Sh ITSM ENT Pihae) 
14,383,693 4.15 
Alesana 6.14 
22,125,068 6.37 
14,874,697 4.28 
20,045,656 Sane 
23,288,187 6.63 
11,649,889 Gis 
7,304,669 2.08 
11h 393,557 3.24 
21,474,093 6.11 
16,103,897 4.58 
li2ceo Oar 3.50 
263,167 0.07 
3,430,129 0.98 
1,077,002 0.31 
9,421,294 2.67 
31,363,810 8.90 
43,262,225 12.14 
76,137,863 Pal lS) 


(b) Figures in brackets denote red figures. 
(c) For the three months ending March 31, 1973. 


Statement of Net Income and Surplus 


Operating Expenses 
Before Interest 


and Taxes 
Re Gareniosees ia AVallabiestor Common Dividends Declared Si Nerasseisto st 
After Taxes Common Shares Out of Capital Out of Income Common Shares 

Total Per Share Total Per Share Total Per Share Total Per Share Total % Year 
$ 1,169,466 $0.41 $ 612,980 $0.21 $ = $ — $ 599,475 $0.21 Dino u10 Olen O!4 Oe 1952 
167,059 0.06 638,850 0.22 _ — 623,454 0.22 Seth OLS) bao 1953 
1,082,987 0.38 699,341 0.24 — a 671,412 0.23 O103S5ie O!42 eee 1954 
2,348,630 0.82 732,337 0.25 — _— 719,370 0.25 91544 0c OSC mee a oe 1955 
2,785,558 0.97 778,790 0.27 _— — 767,328 0.27 OS? 0 lee Or 471 aarp 1956 
1,064,583 0.37 834,416 0.29 —_ _ TOVASC OME OL eT, Uanhgutey OREN ode gee 1957 
636,177 0.22 897,941 0.31 — — eye eyte}  (OL27¢ Wolds CRT soar 1958 
2,426,184 0.71 845,173 0.25 — — 863,244 0.30 Wikehelste) RSE) nop or 1959 
644,825 0.19 1,080,482 0.32 _ _ 1,023,562 0.30 Wetshovts}  @47/ gag coc 1960 
2,108,673 0.62 1,074,576 0.31 — —_ 1,083,277 0:32 102, OOOMEE Ol CO MIE arte 1961 
(329,562) (0.09) 1,145,036 0.33 _ _— 1,089,975 0.32 Wstepieiss Oe bs alow 1962 
1,223,254 O35 1,025,784 0.30 _— —_ i577 9 OLS 148/494" 10:33:29 ee. ie 1963 
3,588,064 1.03 1,284,223 0.37 —_ od 1,284,214 0.37 Use weet) ONE ae 1964 
2,363,628 0.68 1,503,104 0.43 _ — 1,423,745 0.41 163:926 50:2 S meer 1965 
4,010,780 Hols 1,664,295 0.48 —_ —_ 1,389,999 0.44 Wells} O09) oso 1966 
6l05Siteiio Wo 1,740,530 0.50 => _— 1,601,039 0.46 NG2356ilan O:2 mere 1967 
7,685,656 2.19 1,700,009 0.48 —_ — Pd syxe\ (syle) (O74 PRAT (OPA) santa « 1968 
6,445,802 i] teks! 1,865,674 0.53 1,053 262 0.34 1,827,503 0.48 PHAN ORY eo abae 1969 
(2,108,632) (0.60) 1,981,177 0.56 1,230;555 0.36 1,863,413 0.52 S03 'OSSO:4o Eee 1970 
(394,428) (0.11) 1,669,008 0.47 1,406,349 0.42 1,757,937 0.48 Py pare tess OW 1971 
4,117,838 Uni? 1,723,962 0.49 878,968 0.25 1,687,619 0.48 2001995) OlG 4 eee 1972 
3,275,975 (c) 0.93 (c) 374,400 (c) 0.11 (c) 879,368 (c) 0.25 (c) 421,905 (c)0.12 (c) 68,585(c) 0.36) ...... 1973 
2,310,949 0.66 1,996,086 0.56 _ _ 1,829,086 0.52 earoyisyAss (O84) wo coe 1974 
833,466 0.24 2,790,691 0.79 — _ 2,392,243 0.68 256619 ae Ol 0 ere 1975 
(2,892,770) (0.82) 2,522,400 0.72 —_ _— 2,395,282 0.68 2053/2 Ol ee eee 1976 
1,171,444 0.33 2,115,947 0.60 = — 2,395,282 0.68 ersleyiteves (OCH ns gaa 1977 
(4,069,379) (1.15) 2,335,097 0.66 —_— —_— 2,395,282 0.68 Ea pvenkeye OAM eet c 1978 
10,432,044 2.96 2,478,094 0.70 —_ —_ 2,395,282 0.68 AAoOntee Obes) ve oaae 1979 
11,667,314 Ser, SH7O2.005 1.05 — — 3,082,164 0.875 296,500 0.24 eee 1980 
24,049,692 6.75 4,808,304 oo —_— _ 4,633,946 1.30 Cheyeee) ORI) saan 1981 


(d) Annualized. 
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